the firm. If he fails to give such notice he shall become a
partner in the firm on the expiry of the said six months.

Under sub-section (3) of the Section 30, minor's share is
liable for the acts of the firm but the minor is not personally
liable for any such act. So, in the above case, though the
minor's share in the firm is liable for the decree amount he
is not personally liable for the said decree.

229.   Rama, Krishna and Govind entered into a partnership to
do business in cinema theatre under the name and style 'Krishna
Theatre'. After running the said business for ten years, they
wanted to dissolve the partnership firm and settle the accounts.
What is the procedure for settlement of the accounts between the
partners?

*   Under Section 48 of the Indian Partnership Act, 1932, in
settling the accounts of a firm after dissolution, the following
rules shall be observed; viz., (a) losses, including deficiencies
of capital, shall be paid first out of profits, next out of capital
and lastly, if necessary by the partners individually in the
proportions in which they were entitled to share profits: (b)
the assets of the firm, including any sums contributed by the
partners to make up deficiencies of capital shall be applied in
the following manner and order (i) in paying the debts of the
firm to third parties, (ii) in paying to each partner rateably
what is due to him from the firm for advances as distinguished
from capital, (iii) in paying to each partner ratebly what is
due to him on account of capital; and (iv) the residue, if any,
shall be divided among the partners in the proportions in
which they were entitled to share profits.

230.  Mohd. Saffiuddin, Raghuveer and Purushottam are close
friends. They are also well-to-do persons. They wanted to start
a partnership business. They invest a capital of Rs. 1 lakh each
and start the business. The business flourishes and earns good
profits and also goodwill, for about ten years. Afterwards,
differences arise between the partners and they dissolve the
partnership firm. While dissolving the partnership firm, what is
the way of treating goodwill earned by the firm?

*  Section 55 of the Indian Partnership Act, 1932, deals with the

goodwill earned by the firm after dissolution. Under sub-
section (1) in settling the accounts of a firm after dissolution,
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